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The Art of Scholarly Research for Importing to the US 

The purpose of this paper is to introduce to the US international trade community the importance 

of thorough research before purchasing an item from a foreign country.  Importing has been a trade since 

the days of King Solomon (2 Chronicles 2:8) and even King Solomon paid duties.  There is a possibility 

that although you import from a country with which we have Preferential Trade Agreements (Bothra, 

2013, pp. 53-54) with you could still be calculating and paying US Customs duties, fees and/or taxes. The 

US Code of Federal Regulations requires that certain rules and conditions be met in order to import 

products to the US.  Depending on the item, there are several government agencies that also may have 

regulatory authority over the article and some products require licenses and/or permits. International trade 

is very economical, yet it comes with risk, as does any business venture.  There are many partners in the 

process when importing or exporting products to/from the US, from the manufacturer or grower, to the 

end consumer.  Each of the partners in the supply chain plays a very significant, albeit different role and 

each has very specific regulations to follow. When importing, depending on the article, where it is being 

imported from, and in some cases, how much the article costs could make a difference in the amount of 

duty that is paid.  Additionally, all the same factors could play a part in how data reporting must be 

submitted to the agencies in ACE (Automated Commercial Environment) system. 

The importance of this thorough research is first, as noted in Setting the Theoretical Foundations 

of Importing Research: Past Evaluation and Future Perspectives, by Bilge Aykol, Leonidas C. Leonidou, 

and Athina Zeriti (Aykol, Leonidou, & Zerit, 2012, p. 2) “The growing importance of importing as a 

business activity has given rise to a sizable amount of research during the past 50 years,…”  and it has 

made drastic changes in the past five years because of the Executive Order issued in 2014 (EO) 13659 

requiring the implementation and use of ITDS (International Trade Data System) in a Single Window 

environment – ACE.  Secondly, inadequate research could result in the omission of a very important 

detail.  There are 47 government agencies, in addition to US Customs and Broder Protection that could 

have regulatory authority over the product.  Missing a minor detail in the requirements of any one of these 

agencies could result in the detention, or refusal of admission for the item.  Finally, penalties can be very 
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costly.  While there are options in some cases for mitigation of a penalty, many times the penalty is 

brought on because the importer is naive in the requirements to compliantly engage in international trade.  

I will use the very statement in Note 1 of Aykol, B., Leonidou, C. L., & Zerit, A. (2012 p.18-19) 

“…various theories can augment further research” to support the statements in this paper.  Further I will 

point out how timely and in-depth research, based on Bothra, A. (2013), is mandatory to understand the 

Preferential and Free Trade Agreement effects on your compliance program. 

As noted in (Aykol, Leonidou, & Zerit, 2012, p. 3) (2) Theoretical Foundations of Importing 

Research, “The 1980s witnessed significant growth in importing research,” and as many changes have 

continued to take place, research growth has also continued to expand in this decade too.  One major 

change, which took place just three years ago, was the Executive Order issued requiring data 

transmissions of certain bits of information about an international shipment to be submitted electronically 

in the Automated Commercial Environment.  This new system allows multiple government agencies to 

have visibility to the import data, in many cases prior to arrival of the shipment.  ACE is the “Single 

Window” for data collection that enables advanced screening to help increase border security as required 

by the 2006 SAFE Port Act. 

A minor omission could prevent cargo from being allowed entry to the United States.  This could 

be anything from a violation to US Customs and Broder Protection laws or that of another agency that 

regulates the item.  Certain items are prohibited from being imported to the US, such as bush meat, or 

illegal substances.  Some countries are prohibited from sending cargo to the US, such as Iran and North 

Korea.  If you don’t know that, your item could be refused admission upon arrival at a US port.  For 

example, the item could be under Fish and Wildlife Service control and it could be regulated by the 

Convention on International Trade in Endangered Species of Wild Fauna and Flora (CITES) and require a 

permit.  If the permit was not obtained prior to export from the foreign country, the article will have to be 

returned to the exporting country for CITES validation.  That could be quite costly. 
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In some cases, the item may be allowed for entry, but the importer was not aware of additional 

costs that would be imposed on the landed cost of the article or additional documents or statements 

needed simply because of the country of origin.  For example, an importer of wooden bedroom furniture 

from any other country than China may import the items with no duties.  If the bedroom furniture is not 

wooden, then even if it is from China, there will be no duty.  Wooden bedroom furniture from China 

carries something called anti-dumping duty (ADD) which means duties other than ad valorem duties must 

be paid.  Also, cargo being entered under the ADD entry type must have an importer reimbursement 

statement included. 

I will reiterate the importance of scholarly research with the value impact of doing so.  Research 

leads to knowledge and having knowledge helps to ensure the rules are followed.  Penalties for violating 

the Code of Federal Regulations can range from a minimal amount of $50.00 up to and including prison 

time.  As outlined in 19 U.S. Code § 1592 (U.S. Government Publishing Office, 2011, p. 240)  

“Penalty amounts can include the domestic value of the merchandise in the case of fraud 
violations; four times the loss of lawful duties, taxes and fees or the domestic value of the 
merchandise, whichever is less, or 40% of the appraised value of the merchandise if the violation 
did not affect the assessment of duty (or no duty was properly due), in the case of gross 
negligence violations; two times the loss of lawful duties, taxes and fees, or 20% of the appraised 
value of the merchandise if the violation did not affect the assessment of duty (or no duty was 
properly due), in the case of negligence violations.” 

 
In addition to the very costly penalty possibility, the un-researched import can literally put a 

company out of business.  As indicated above in the anti-dumping case, if the importer is under the belief 

that the wooden bedroom furniture from China will be imported with zero duties paid, they will be very 

surprised if the ADD is 198% of the value of the merchandise.  Anti-dumping duty is one of those tricky 

duties that can be imposed retrospectively therefore constant research is mandatory to maintain a 

compliant and profitable import operation.  Preferential Trade Agreements also change.  (Bothra, 2013, 

pp. 53-54) Appendix A is a list of GSP countries from 1994.  On that list you will find Russia.  However 

if you look at the GSP list of countries from the 2017 list you will see that Russia has been removed.  If 

you were not aware of this, you could be paying duty you did not anticipate paying.  
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In conclusion, to further stress the importance of not only thorough research you must also do 

timely research.  Since the submission of my first draft on June 25, 2017, there has been an update to the 

Harmonized Tariff Schedule of the United States (HTSUA).  On July 1, 2017 the International Trade 

Commission published Harmonized System Update (HSU) 1705, created on June 30, 2017 and 476 

ABI records and 93 harmonized tariff records were changed. 
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